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MEDIA RELEASE
November 11, 2019

Axelum earnings jump 28% to P609M in nine months;
Q3 net income up 32% to P206M
Axelum Resources Corp. (PSE: AXLM), the country’s leading fully-integrated manufacturer
of world-class coconut products for renowned international and local consumer brands,
reported today a net income of P609.0 million for the first nine months of 2019, up 28% from
P475.7 million in the same period last year.
“We are pleased with the results despite encountering weaker global vegetable oil prices and a
stronger peso in 2019. Interestingly, while production volumes were relatively maintained, our
margins noticeably improved as we deliberately shifted focus on higher margin products.
Altogether, we are convinced of carrying this momentum into the fourth quarter, where we
have historically benefitted from the holiday consumption uptick,” said Axelum Chairman Mr.
Romeo I. Chan.
For the reported period, topline contracted by 11% to P3.9 billion from P4.4 billion year-onyear, due to the steep drop in average selling prices and appreciation of the peso compared to
2018. Moreover, Axelum ramped up its research and development activities to create new
product variants such as pressed coconut water and organic coconut milk powder, with the
latter recently securing firm orders for 170 metric tons, aggregating to an estimated export
value of $1.3 million, to be used as a key ingredient for skincare supplements. This move will
allow the company to extend and offer a wider range of products that will cater to the emerging
global health and wellness trend. Notwithstanding, it also required Axelum to allocate a portion
of its existing production capacity to support this strategic long-term initiative. At the moment,
most of the company’s new product variants are undergoing final testing and formulation.
Margin-wise, Axelum significantly improved gross profit and net income margins to 31% and
16%, from 25% and 11%, respectively.
From July to September 2019, net income posted at P205.5 million, up 32% from P155.1
million as of end-September 2018.
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Moving forward, Axelum will continue to deploy assets to upgrade manufacturing capabilities,
expand distribution presence both domestically and overseas, research and develop additional
products for new applications, explore strategic acquisitions and other value-accretive
ventures.
Following its deleveraging program, the company also plans to considerably trim down current
gearing levels by year-end.
“Indeed, it has been a transformational period for us. Armed with definitive strategies and the
necessary resources, we now have our sights set on 2020. Nonetheless, we are determined and
confident to finish this year on a strong note,” added Mr. Chan.
# # #
For inquiries, please contact:
PAUL C. CHEAH
Axelum Resources Corp.
E-mail: investor.relations@axelum.ph
Tel: +63.2.88510739
DONG BERNARDO
Investor Relations Global
E-mail: dong.bernardo.irg@systembrand.com
Tel: +63.2.88138841
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